United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE ~ CONTACT: U.S. ATTORNEY' S OFFI CE
JULY 31, 2003 MARVI N SM LON, HERBERT HADAD
M CHAEL KULSTAD
PUBLI C | NFORVATI ON OFFI CE
(212) 637-2600

PRESI DENT OF CLEANUP COVPANY PLEADS GUILTY
TO ANTHRAX DECONTAM NATI ON FRAUD SCHEME

JAMES B. COMEY, the United States Attorney for the
Sout hern District of New York, announced that OSCAR M RANDA, the
President of Azteca Services, Inc. (“Azteca”), based in Port
Arthur, Texas, pled guilty today in Mnhattan federal court to
defrauding the United States Postal Service (“USPS’) in connection
wi th t he 2001 ant hrax decontam nati on of the USPS Morgan Processi ng
and Distribution Center (“Mirgan”), located in New York, New York.
M RANDA al so pled guilty to making a fal se statenent to an enpl oyee
of the COccupational Safety and Health Adm nistration (“OSHA”)
during an OSHA investigation relating to the decontam nati on.

According to the crimnal Information, M RANDA falsely
represented that Azteca workers who participated in the anthrax
decontam nation had the training required for the job. The USPS
paid over $1,600,000.00 for their services.

According to the I nformati on, Morgan houses machi nes used

for the processing and sorting of mail. 1In QOctober, 2001, anthrax



bacteria was determned to be present on sonme of those machi nes.
The USPS entered into a contract for cleaning and decontam nation
in Morgan. The USPS required all workers perform ng the anthrax
decontam nation to have received specialized training, called
“Hazwoper” training. Hazwoper training is required by OSHA rul es
for certain workers involved in operations that expose or
potentially expose themto hazardous substances such as bi ol ogi cal
and di sease-causi ng agents. Anmong ot her things, the OSHA rul es
require a mni mumof 40 hours of training, succeeded by 8 hours of
refresher training annually, in the use of personal protective
equi pnent, work practices to mnimze risks, and synptons and si gns
whi ch mght indicate overexposure to hazards. The rules also
require that those who have received and successfully conpleted
Hazwoper training be given witten certificates, certifying that
t hey have successfully conpleted the training.

According to the Information, sonme of the Mrgan
decont am nati on work was subcontracted to Azteca. FromNovenber 1
2001, through Decenber 8, 2001, workers enployed by Azteca,
together with workers enployed by other contractors, perforned
cl eani ng and decont am nati on servi ces on t he machi nes where ant hr ax
had been determ ned to be present.

The Information charges that M RANDA knew that Azteca
wor kers assigned to the Mrgan anthrax decontam nation had not

recei ved the required Hazwoper training. Nonetheless, accordingto



the Information, in order to ensure that the Azteca workers woul d
be permtted to be involved in operations that exposed or
potentially exposed themto hazardous substances so that he would
be paid for and profit fromtheir work, M RANDA fal sely represented
that the Azteca workers had received the requisite Hazwoper
training and took steps to conceal the fact that they had not.
Those steps included creating and submtting bogus Hazwoper
training certificates for the Azteca workers, |ying about the
training given to the Azteca workers, instructing sonme of the
workers to lie about their training, and submtting docunents to
OSHA that fal sely represented that the Azteca workers had received
Hazwoper training during 2001.

According to the Information, on Novenber 17, 2001, an
OSHA enpl oyee interviewed M RANDA, who fal sely stated that he had
given all of the Azteca workers 40 hours of hazardous materials
trai ni ng.

M RANDA pled guilty to two felony counts. The mail fraud
charge carries with it a maximumof 5 years in prison and a nmaxi mum
fine of $250,000 or twice the gross loss to the victim The second
charge, false statenments, carries a nmaxi numsentence of 5 years in
prison and a $250, 000 fi ne.

Sentencing is scheduled to occur on Cctober 27, 2003 at

9: 30 am before Judge Robert W Sweet. M RANDA, 41, and lives in



Neder | and, Texas.

M. COVEY praised the efforts of the offices of Inspector
Ceneral of the United States Departnent of Labor and of the United
States Postal Service in the investigation of this case.

Assistant United States Attorney ANNE C. RYAN is in

charge of the prosecution.



